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1. At a meeting of the SED Polifburo! the vroblem or  29X1
lmproving Party work in Western G Yy was considered. The
8ED had expected that the SPD would be the leading parvy in
the West German govermment and had based its vrovagands on this
premise. The fact that the S?D has not Jolned the government
foreces the SED to change its approach. The SPD will no lenger
be labeled capitelistie; instead every effort wiil be rade tc
stress the common Marxian foundatton of SED and SPD.

2. Walter Ulbricht presented some factors which it is hoped will .
be favorahle to SED plens. The situation in Berlin is axpected
to become more tranquii and interzonal trade on » large scale
. will tend to. soothe ruffled feelings. As o result the SPD
will gracduelly lose its strongest proraganda point against the
USSR and the SPD will be compelled to make common front with
the Party ageinst the caplitalists,
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